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MOTOR TRUCK CARGO COVERAGE FORM AND INLAND MARINE TERMS  

A.  COVERAGE 

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, 
duties and what is and is not covered. 

This policy is subject to the following terms and the Common Policy Conditions.  

Throughout this policy the words "you" and "your" refer to the Named Insured shown in the 
Declarations. The words "we", "us" and "our" refer to the Company providing this insurance. 

Other words and phrases that appear in italics have special meaning. Refer to Section A, Definitions. 

 

1. Scheduled Auto Policy.  

The type of coverage and cargo covered are shown in the Schedule. Each vehicle that is covered must 
be shown in the Schedule. A coverage amount must be shown for each vehicle. This is the most we 
will pay for a loss to cargo. However, the most we will pay for a covered loss arising out of the same 
cause of loss in any one location involving multiple cargo carrying units is the lesser of $500,000 or 
the sum of the limits of insurance as shown in the Schedule.  

We will pay those sums that you become legally obligated to pay for loss to Covered Property caused 
by a Covered Cause of Loss under Perils Covered. 

2. Coverage Territory. 

We cover losses that occur only within the 48 contiguous states of the United States of America. 
Coverage to losses occurring in Mexico or Canada is excluded. 

B.  DEDUCTIBLE 

The deductible amount shown in the Schedule will apply to each loss after all other adjustments have 
been made. 

C.  DEFINITIONS 

1. "Insured" means you. With respect to covered property that is not used for business, the word 
insured also means: 

a. Your spouse; 
b. Your relatives if residents of your household; 
c. Persons under the age of 21 in your care or the care of your resident relatives; or 
d. Your legal representative if you die while insured by this policy. (This person is an insured 

only for the covered property.) 
2. "Business" means a trade, profession or occupation whether full or part time. This includes: 

a. The rental of property to others; and 
b. Farming. 

3. "Described premises" means that part of the building and grounds which you occupy at the location 
shown. 

4. "Terms" means the conditions, definitions, exclusions, limitations and provisions used in this policy. 
5. "Business day," when used in this endorsement, means a day other than Saturday, Sunday or a 

holiday recognized by the state of Texas. 
6. "Target Interest" means the following types of cargo or interest: new finished textiles, furs, perfume, 

alcoholic beverages, electronic goods, consumer appliances, video, audio and photographic 
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equipment, finished tobacco products, china and glassware, works of art, firearms, explosives, red 
label chemicals, crude oil and gasoline. 

7. "Described vehicle" means an automobile, van, pickup truck or truck shown in the Schedule which is 
used to haul cargo. A described vehicle includes the trailer, semi- trailer, piggyback trailer, shipboard 
container, or two or more of these pulled in tandem. 

8. "Pollutant" means: 
a. Any solid, liquid, gaseous, thermal, or radioactive irritant or contaminant, including but not 

limited to acids, alkalis, chemicals, fumes, smoke, soot, vapor, and waste. Waste includes 
materials to be recycled, reclaimed, or reconditioned, as well as disposed of; and 

b. Electrical or magnetic emissions, whether visible or invisible, and sound emissions.  
c. Waste, including materials to be disposed of as well as recycled, reclaimed, or 

reconditioned. 

D.  PROPERTY COVERED 

We cover the described cargo that you carry as a common or contract carrier under a tariff document, 
bill of lading or shipping receipt for the described cargo. 

The cargo is covered only while It is loaded for shipment and in transit in or on a described vehicle while 
in your custody as the carrier until the cargo is delivered to its destination. 

E.  ADMISSION OF LIABILITY 

You must not admit liability for a loss, settle a claim or incur an expense without our written consent. 
You must not interfere with our negotiation for a settlement with the owner of the property. 

F.  EXTENSIONS OF COVERAGE 

The following extensions of coverage do not increase the coverage amounts shown in the Schedule: 

1. Replacement Vehicles 
This is a schedule auto policy. Coverage for a replacement vehicle does not exist. Coverage will begin 
once the vehicle is reported to us and premium has been charged.  

2. Newly Acquired Vehicles 
This is a schedule auto policy. Coverage for a Newly Acquired vehicle does not exist. Coverage will 
begin once the vehicle is reported to us and premium has been charged.  

3. Substitute Vehicles 
We cover vehicles used as temporary substitute vehicles for described vehicles.  We cover these 
vehicles for a period of 7 days.  
The most that we will pay for cargo in or on each substitute vehicle is the lowest coverage amount 
shown for any one described vehicle. 
This coverage will end at the earliest of the following: 

a. When the substitute vehicle is no longer used. 
b. The end of the 7-day period. 
c. The expiration date of this policy. 

4. Expediting Expenses - Expenses to Reduce Loss 
We will pay for your expenses to expedite: 

a. Repair of a described vehicle that is transporting covered property; or 
b. Delivery of covered property by alternate means of transportation. 

Expediting expenses include, but are not limited to, additional labor or overtime costs, additional 
fuel costs, and freight charges. 
We will only pay for your expediting expenses when a transporting vehicle cannot deliver covered 
property due to loss or damage to the vehicle caused by a covered peril. 
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We only pay for the reasonable expediting expenses that are necessary for the timely delivery of 
covered property. 
The most we will pay in any one occurrence for all expediting expenses is $25,000 if that expense is 
incurred within a 12-hour period after a covered loss occurs. 

5. Debris Removal 
We pay the cost to remove the debris of covered property that is caused by a covered peril. 
This coverage does not include costs to: 

a. Extract pollutants from land or water; or 
b. Remove, restore, or replace polluted land or water. 

The most we will pay for each and every loss under this coverage is $5,000 dollars but we will not 
pay more than $10,000 for all such expenses incurred during each separate 12 month period of this 
policy. We will not pay more for loss to property and debris removal combined than the limit for 
damaged property. 
We do not pay any expenses unless they are reported to us in writing within 180 days from the date 
of direct physical loss to covered property. 

6. Rewards 
We will pay up to $5,000 to any individual or organization for information leading to a crime 
conviction in connection with loss or damage to covered property caused by or resulting from a 
covered peril. This amount is the most we will pay, regardless of the number   of   persons   or   
organizations   involved in providing information. 

The most we will pay collectively for all of the above Extensions of Coverage in any and each separate 
12-month period of this policy is $25,000. 

G.  PROPERTY EXCLUDED 
We do not cover: 

1.  Cargo on a “scheduled vehicle” or “trailer” at any location for more than seventy-two (72) hours 
from the time the “scheduled vehicle” or “trailer” arrives at that location; 

2.  Cargo   that   you   haul   for   others   without charge. Under Owner’s Coverage, this does not apply 
to property which you have sold and are delivering to your customers.  

3. Money. This means currency, coins, bank notes, money orders, travelers checks, bullion and similar 
items. 

4. Securities. These are any negotiable or nonnegotiable agreements in writing that have value. They 
include revenue stamps, other stamps in current use and tokens and tickets. 

5.  Accounts, bills, deeds or an evidence of debt. 

6.  Jewelry, watches and other items that consist wholly or in part of silver, gold, platinum or precious 
or semiprecious stones. 

7.  Objects of art. We do not cover objects of art including paintings and statuary. 

8.  Damage to a described vehicle. 

9.  Tarpaulins or wrapping materials. 

10. Cargo for which you are legally liable while it is in the custody of another carrier. We do cover this 
property if you have not waived your right to recover for a loss against that carrier. 

11. Live animals; 

12. Trailer, Container or Conveyance. We do not cover any intermodal container, trailer, or any other 
carrying conveyance including any equipment or supplies that are part of the container, trailer or 
conveyance. 

13. Property while waterborne.  
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14. Import Shipments: 

a. Until discharged from the import conveyance; or 
b.  Until Ocean Marine insurance ceases; 

whichever occurs last; 

15. Export Shipments: 

c. After placed on the outbound conveyance; or 
d. When Ocean Marine insurance applies to the shipment; 

whichever occurs first; 

16. Contraband, or property in the course of illegal transportation or trade. 

17. Furs and garments trimmed with fur. 

18. Cannabis or products containing or derived from cannabis. 

19. Pharmaceuticals. 

20. Storage. We do not cover property you hold in storage under warehouse receipts or other written 
contracts. 

H.  PERILS COVERED 

We cover direct physical loss to covered cargo unless the loss is caused by a peril that is excluded.  The 
loss must be due to an external cause. 

I.  PERILS EXCLUDED 

We do not pay for a loss if one or more of the following excluded perils apply to the loss, regardless of 
other causes or events that contribute to or aggravate the loss, whether such causes or events act to 
produce the loss before, at the same time as, or after the excluded peril.  We do not pay for a loss that 
results from: 
1.  A dishonest or illegal act, alone or in collusion with another, by: 

a. You; 
b. Others who have an interest in the property; 
c. Others to whom you entrust the property; or 
d. The employees or agents of a, b or c, whether or not they are at work. 

We do cover loss caused by dishonest acts by another carrier or bailee you hire. 
2. Mysterious disappearance or shortage. 
3. Strike, riot or civil commotion. 
4. Your liability for loss or damage to “accidents” occurring in: 

a.  Mexico;  
b.  Puerto Rico; and  
c.  Canada.  

5. Your liability for loss or damage occurring while covered property is: 

a. being transported at no charge;  
b. in the custody of connecting carriers; or 
c. being shipped by air within and between points. 

6. We will not pay a loss caused by or resulting from breakdown or malfunction of a refrigeration unit 
or its associated component parts including ductwork. 

7. Any loss due to change in temperature unless the failure is caused by or results from a covered peril. 
8. Any loss due to your abandonment of covered cargo. 
9. Any loss of whatever nature arising out of or in any way connected with, whether directly or indirectly, 
the use or operation of any computer, computer system, computer software, program or process or 
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any electronic system where any such loss, damage, expense or liability arises, whether directly or 
indirectly. 

10. Wear and tear to covered property. 
11. Gradual deterioration of covered property. 
12. A fault or weakness that is intrinsic to the property which causes it to break, spoil, become defective 
or destroy itself. 

13. Insects or vermin damage to covered property. 
14. Delay, loss of market, loss of use or business interruption. 
15. Obsolescence or depreciation of covered property. 
16. War or military action. This means: 

a. Declared war, undeclared war, civil war, insurrection, rebellion or revolution; 
b. A warlike act by a military force or by military personnel; 
c. The destruction, seizure or use of the property for a military purpose; or 
d. The discharge of a nuclear weapon even if it is accidental. 

17. Civil Authority. This means: 

a.  Seizure or destruction under quarantine or customs regulations; 
b.  Confiscation or destruction by order of a government or public authority; or 
c.  Risks of contraband or illegal transportation or trade.  

18. Nuclear Hazard. This means nuclear reaction, nuclear radiation or radioactive contamination: 

a.  Whether controlled or uncontrolled; or 
b.  Caused by, contributed to or aggravated by a peril covered by this policy. A loss caused by 

nuclear hazard will not be considered to be a loss caused by fire, explosion or smoke. If fire 
is covered by this policy, we do cover the loss caused by a fire that results from the nuclear 
hazard. 

19. Other perils that are not covered. These are listed for each coverage. 
We do not pay for such excluded loss even if the following contribute to, aggravate, or cause the 
loss: 

a.  The act or decision of a person, group, organization or governmental body. This includes 
the failure to act or decide. 

b.  A fault, defect or error, negligent or not, in: 
i. Planning, zoning, surveying, siting, grading, compacting, land use or development 

of property. 
ii. The design, blueprint, specification, workmanship, construction, renovation, 

remodeling or repair of property. This includes the materials needed to construct, 
remodel or repair the property. 

iii. Maintenance of property. 

These apply whether or not the property is covered by this policy. 

c.  A condition of the weather. 
20. Theft from an Unattended Vehicle. We do not pay for loss which results from:  

a. Theft from an unattended vehicle except when it is securely locked, and its windows are 
fully closed. We do cover loss caused by theft only when there is visible evidence that entry 
into the vehicle is forced.  

b. Theft from an unattended vehicle when parked, garaged or being driven outside of the 
ordinary course of transit. 

The limit of liability for each and every loss of a covered Loss of an unattended vehicle as described 
under item 1. above, is the minimum of the hired limit for the Cargo Coverage shown on the 
Declarations or $100,000 Dollars.  

21. Theft of cargo considered Target Interests.  
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22. Bumper Hitch. We do not pay for a loss to covered property while on or in a “trailer” connected to 
a vehicle by a bumper hitch. 

24. Electrical or Mechanical Breakdown. We will not pay for a loss caused by or resulting from electrical 
or mechanical breakdown. 

25. Improper Securing, Packing, Stowage, or Rough Handling. We do not pay for a loss caused by or 
resulting from insufficient or improper insulation, securing, packaging, packing, stowage, or rough 
handling. 

26. Contamination and Deterioration. We do not pay for a loss caused by, resulting from, or consisting 
of fungus, mold, mildew, rot, rust, corrosion, oxidation, discoloration, deterioration, or decay; any 
natural loss in weight or volume; inherent vice; or latent defect. 

27. Tarpaulin. We do not pay for a loss caused by or resulting from rain, hail, sleet, snow, sand or dust 
unless the property is completely and securely covered by waterproof tarpaulin(s), and the tarpaulin(s) 
first sustained damage by a covered cause of loss allowing the rain, hail, sleet, snow, sand or dust to 
enter. 

28. Shifting. We do not pay for a loss caused by or resulting from shifting of the cargo consequence of 
improper or deficient securing of any cargo contained in the same trailer. 

29. Virus or Bacteria. We do not pay for a loss, cost, or expense caused by, resulting from, or relating to 
any virus, bacterium, or other microorganism that causes disease, illness, or physical distress or that is 
capable of causing disease, illness, or physical distress. This exclusion applies to, but is not limited to 
any loss, cost, or expense as a result of: 

a. Any contamination by any virus, bacterium, or other microorganism; or 
b. Any denial of access to property because of any virus, bacterium or other microorganism. 

30. Voluntary Parting. We do not pay for a loss caused by or resulting from voluntary parting with title 
to or possession of any property because of any fraudulent scheme, trick, or false pretense; or 
unauthorized instructions to transfer property to any person or any place. 
31. We will not pay a loss caused by or resulting from: 

1. "Your" negligence, the negligence of "your" employees, or the negligence of others in "your"  
Service; 

2. Driver negligence; 
3. User error; or 
4. Delays 

 

J.  VALUATION 
The following replaces the Valuation provision in the Inland Marine General Terms: 
The value of the property will be based on the following amounts: 

1.  If there is an invoice, the property will be valued at the cost shown on the invoice. 
2.  If there is no invoice, the property will be valued at its actual cash value. 
3.  Brands, labels, capsules or wrappers will be valued at the cost to replace them with new items. 

K.  AMOUNT WE PAY 
The smallest of the amounts shown below is the most that we will pay for a loss: 

1. The value shown in the tariff document, bill of lading or shipping receipt. 
2. The amount determined by the Valuation provision. 
3. The cost to repair, rebuild or replace the property with material of like kind and quality. 
4. The coverage amount shown in the Schedule. 

This amount will be adjusted by the deductible amount or other limitations which may apply. 

23.  Detached  Trailer.  We  do  not  pay  for  loss  to  covered  property  when  the  trailer  or  property 
contained in or on a trailer is detached from the vehicle. 
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a. Loss to Pairs or Sets 
If there is a loss to an item that is part of a pair or set, at your option we will pay the full actual 
cash value up to the coverage amount shown for the pair or set. You will give us the remainder 
of the pair or set. If you do not choose this option, we will pay only for a reasonable part of the 
actual cash value of the pair or set. 

b. Loss to Parts 
If there is a loss to a part of an item that consists of several parts, we will pay only for the loss to 
that part. A loss to a part is not considered to be a loss to the whole item. 

c. Insurance Under More Than One Coverage 
If more than one coverage applies to the same loss, we will pay no more than the actual amount 
of the loss. 

d. Losses Paid by Others 
We will not pay for that part of a loss that has been paid by someone else. 

e. Restoring the Coverage Amount 
Unless stated differently on the declarations page, the payment of a claim will not reduce the 
coverage amount. If we pay a loss for items that are separately listed and the coverage amount 
that applies to these items is reduced at your request, we will return the unearned premium for 
these items to you. 

 

L.  INSURANCE UNDER MORE THAN ONE POLICY 

The following replaces the Insurance Under More Than One Policy provision in the Inland Marine 
General Terms: 

1.  Proportional Share 

You may have another policy subject to the same terms as this policy. If you do, we will pay our 
share of the covered loss.  Our share is the proportion that the applicable limit under this policy 
bears to the limit of all policies covering on the same basis. 

2.  Excess Amount 

If there is another policy covering the same loss, other than that described above, we pay only for 
the amount of covered loss in excess of the amount due from that other policy, whether you can 
collect on it or not. However, we do not pay more than the applicable limit. 

 

M.  STATUTORY REQUIREMENT 
 

You will reimburse us for a loss that we have to pay because of a Federal or State law or regulation 
that we would not otherwise have been required to pay under the terms of this policy. This includes 
expenses we incur as a result of the loss. 

N. WHAT MUST BE DONE IN CASE OF LOSS 

1. Protect the Property 
The insured must take all reasonable steps to protect or recover the covered property after a loss has 
occurred. 

2. Notice 
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You must promptly notify us or our agent in the event of a loss. The notice must be in writing. You must 
promptly notify the police if the loss may have been the result of a violation of the law. 

3. Notice to Police 
The insured must promptly notify the police if the loss results from a violation of the law. 

4. Proof of Loss 
The insured must send us a signed, sworn proof of loss containing the information we request to 
investigate the claim. You must do this within 91 days after our request. We will supply you with the 
necessary forms. 

a. The following information must be included: 
i. The date, time, place and details of the loss; 

ii. Other insurance that may cover the loss; 
iii. Your interest and the interest of all others in the property involved, including all liens 

on the property; 
iv. An inventory of lost, damaged and all remaining covered property. This must show in 

detail the quantity, description, cost and actual cash value of the property and the 
amount of the loss; and 

v. If applicable, the name of the occupant and the occupancy of the building at the time 
of the loss. 

b. If this policy provides replacement cost Coverage and you elect to make a claim under the terms 
of the replacement cost provision, this proof of loss will also state, to your best knowledge and 
belief: 

i. The replacement cost of the described property; and 
ii. The full cost of repair of replacement of loss without deduction for depreciation. 

c. Immediately send us copies of any demands, notices, summonses or legal papers received in 
connection with the claim or suit. 

5. Additional Duties 
a. Send us a signed, sworn proof of loss containing the information we request to settle the claim. 

You must do this within 91 days after our request. We will supply you with the necessary forms. 
b. Assist us in obtaining the attendance of employees for examination under oath; 
c. Permit us to have access to the damaged property before it is disposed of or repaired. 
d. Produce all records that relate to value, loss and cost, and permit copies and abstracts to be 

made from them. 

You will not be required, as a condition of settling a claim, to produce your federal income tax returns 
unless: 

a. You have been ordered to produce such tax returns by a court; or 
b. The claim involves: 

i. A fire loss; or 
ii. A loss of profits or income. 

6. Cooperation 
 The insured must cooperate with us in performing all acts that are required by this Inland Marine 
coverage. 

7. Volunteer Payments 
 The insured may not voluntarily make payments, assume obligations, pay or offer rewards or incur 
other expenses, except at the insured’s own expense. 
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8. Abandonment 
 The insured may not abandon the property to us without our written consent. 
 

O. LOSS PAYMENT 

1. Our Options 

 We may: 

a. Pay the loss in money; or 
b. Repair, replace or rebuild the property. We must give the insured notice of our intent to do so  

within  30  days  after  we  have  received a satisfactory proof of loss. 

We may take all or a part of the damaged property at the agreed or appraised value. Property that we 
have paid for or replaced will become our property. 

2. Your Property 
We will adjust all losses with you. Payment will be made to you unless a loss payee is named with 
respect to this Inland Marine coverage. 

3. Property of Others 
Loss to property of others may be adjusted with you. We reserve the right to adjust the loss with the 
owner. Our payment to the owner will satisfy our obligation to you for loss to this property. At our 
option, without cost to you, we may choose to defend you from suits which result from a covered loss to 
the property of others. 

4. When We Pay 
a. Claims Handling 

(1) Within 15 days after we receive written notice of claim, we will: 
(a) Acknowledge receipt of the claim. If we do not acknowledge receipt of the claim in 
writing, we will keep a record of the date, method and content of the acknowledgment; 
(b) Begin any investigation of the claim; and 
(c) Request a signed, sworn proof of loss, specify the information you must provide and 
supply you with the necessary forms. We may request more information at a later date, if 
during the investigation of the claim such additional information is necessary. 

(2) We will notify you in writing as to whether: 
(a) The claim or part of the claim will be paid; 
(b) The claim or part of the claim has been denied, and inform you of the reasons for denial; 
(c) More information is necessary; or  
(d) We need additional time to reach a decision. If we need additional time, we will inform 
you of the reasons for such need. 

We will provide notification, as described in (2)(a) through (2)(d) above, within: 
(a) 15 business days after we receive the signed, sworn proof of loss and all information we 
requested; or 
(b) 30 days after we receive the signed, sworn proof of loss and all information we 
requested, if we have reason to believe the loss resulted from arson. 

If we have notified you that we need additional time to reach a decision, we must then either 
approve or deny the claim within 45 days of such notice.  

b. We will pay for covered loss or damage within five business days after: 
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(1) We have notified you that payment of the claim or part of the claim will be made and have 
reached agreement with you on the amount of loss; or 
(2) An appraisal award has been made.  

However, if payment of the claim or part of the claim is conditioned on your compliance with any 
of the terms of this Coverage Part, we will make payment within five business days after the date 
you have compiled with such terms. 

c. Catastrophe Claims 
If a claim results from a weather related catastrophe or a major natural disaster, the claim handling 
and claim payment deadlines described in 3a and 3b above are extended for an additional 15 days. 
Catastrophe or Major Natural Disaster means a weather related event which: 

(1) Is declared a disaster under the Texas Disaster Act of 1975; or 
(2) Is determined to be a catastrophe by the State Board of Insurance. 

  

P. CLAIMS AGAINST OTHERS 

1. Subrogation 

 If we pay for a loss, we may require the insured to assign to us the right of recovery against others. We 
will not pay for a loss if the insured impairs this right to recover. The insured’s right to recover from 
others may be waived in writing before a loss occurs. 

2. Loan Receipts 

 When we believe that a loss can be recovered from others: 

a. We may make an advance payment to you in the form of a loan. 
b. At our expense, we will be allowed to bring suit in the insured’s name against those who are 

responsible for the loss. 
c. The loan will be repaid from the amount recovered. 

3. Recoveries 
 The insured must notify us or we must notify the insured promptly if either receives a recovery for a 
loss which we have paid. The costs that are incurred by either party in making the recovery are to be 
reimbursed first. We are entitled to the surplus up to the amount that we have paid for the loss. The 
insured may then keep any excess. 

 

Q. DISAGREEMENTS 

1. Appraisal 
 

If you and we do not agree on the amount of the loss, the actual cash value of the property, or the 
cost to repair or replace the property, either party may make a written demand that these amounts 
be determined by appraisal. Each party will choose a competent and impartial appraiser within 20 
days after receiving a written demand for appraisal. A third party who has performed any work or 
service in connection with the claimed loss is not an impartial appraiser and may not be designated.  
The parties may provide the appraisers with their estimates, expert opinions, and other documents or 
information to assist them in setting the amount of the loss, the actual cash value of the property, or 
the cost to repair or replace the property. The two appraisers will choose a competent and 
disinterested umpire. If they cannot agree upon an umpire within 15 business days, you or we may 
request that the choice of a competent and disinterested umpire be made by a district court judge in 
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the county where the insured property is located. The request may be made in person or in writing, 
and the requesting party may present the judge with a list of proposed umpires. Within at least five 
business days before presenting the request to a judge, the other party must receive written notice 
from the requesting party. The other party may also submit a list of proposed umpires to the judge. 
Failure to provide the other party notice as outlined may be asserted as grounds for voiding an 
appraisal award. 
The appraisers will separately set the amount of the loss, the actual cash value of the property, and 
cost to repair or replace the property. The appraisers shall exchange and provide to the parties a line-
item statement with a description of the items to be repaired and the estimated cost of reasonable 
and necessary repairs on an actual cash value and replacement cost value basis. If the appraisers reach 
an agreement as to the amount of the loss, they will sign and date an appraisal award, which will be 
binding on the parties as the amount of the loss. You and we agree to cooperate in the appraisal 
process and to complete the appraisal process in a timely manner. If the appraisers fail to reach an 
agreement within 15 business days after exchanging estimates and any information supporting their 
estimates, they will submit their differences only to the umpire. Any information provided to the 
umpire must not include the appraisers’ opinions concerning the claim or whether the claim is covered 
under the policy. If the appraisers are not in agreement, an appraisal award signed by the umpire and 
one appraiser will set the amount of the claimed loss and will be binding on the parties.  
Each party will pay its own appraiser; and bear the other expenses of the appraisal and umpire equally. 
We will issue payment on an appraisal award signed by at least two members of the appraisal panel 
within 15 business days after we receive the award. We will retain our right to deny all or part of your 
claim and to dispute liability for any items estimated in the appraisal award resulting from a loss that 
is not covered under the policy or is otherwise excluded from coverage. You will retain your right to 
bring a legal action against us, subject to the Suit Against us provisions. Appraisal is a condition 
precedent to suit against us if you and we fail to agree on the amount of the loss. Before you file suit 
or proceed with an action against us disputing the amount of the loss or payment on a claim under 
this policy: 

a. You must provide written notice of your dispute to us and make a written demand for appraisal, 
and 

b. The appraisal process must be completed and a determination of the amount of the loss made 
in appraisal. 

This condition precedent cannot be waived absent a written agreement signed by you and us 
specifically and unequivocally waiving this condition. 
If appraisal is properly invoked under the policy and the parties proceed with appraisal, the statute of 
limitations period provided by the policy or applicable law will be suspended from the date of the first 
written demand for appraisal until the date of the appraisal award. 

2. Suit Against Us 
 

 No suit to recover for a loss may be brought against us unless: 

a. All the terms of this Inland Marine coverage have been complied with; and 
b. The suit has been brought within two years and one day from the date the cause of action first 

accrues. A cause of action accrues on the date of the initial breach of our contractual duties as 
alleged in the action. 

 



 

 

         FORM NH500 
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R. OTHER POLICY CONDITIONS 

1. Conformity with Statutes 
 The terms of this Inland Marine coverage in conflict with statutes of the state where this policy is 
issued are changed to conform to those statutes. 

2. Continuous Policies 
If this policy is issued on a continuous basis (with no specific date of expiration), we may substitute or 
we may add at each anniversary date the forms and endorsements then authorized for use with this 
Inland Marine coverage. 

3. Liberalization 
If a revision of a form or endorsement which would broaden coverage without an additional premium 
is adopted during the policy period or within six months before the Inland Marine coverage is effective, 
the broadened coverage will apply. 

4. Misrepresentation, Concealment or Fraud 
This Inland Marine coverage is void if before or after a loss: 

a.  The insured has concealed or misrepresented: 
i.  A material fact or circumstance that relates to this insurance or the subject thereof; or 

ii.  An insured’s interest herein. 
b.  There has been fraud or false swearing by an insured regarding a matter that relates to this 

insurance or the subject thereof. 

5. No Benefit to Bailee 
This Inland Marine coverage will not benefit those who are paid to assume custody of the covered 
property. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

 

EXCLUDING POLLUTION DAMAGE 

 

This endorsement modifies Insurance provided under the following  

COMMERCIAL INLAND MARINE COVERAGE PART 

 

1. In addition to the definitions in the Inland Marine General Terms, the following definition will apply: 

 

"Pollutant." This means any solid, liquid, gaseous or thermal irritant or contaminant. This includes acids, alkalis, 

chemicals, fumes, smoke, soot, vapor or waste. Waste includes materials to be disposed of, recycled, reconditioned 

or reclaimed. 

 

2. The following is added to Perils Excluded: 

 

We do not pay for a loss if the following excluded peril applies to the loss, regardless of other causes or events that 

contribute to or aggravate the loss, whether such causes or events act to produce the loss before, at the same time 

as, or after the Excluded peril. 

We do not pay for loss that results from release, discharge or dispersal of pollutants. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

 

LOADING AND UNLOADING EXCLUSION ENDORSEMENT 

 

This endorsement modifies insurance provided under the following: 

MOTOR TRUCK CARGO COVERAGE FORM 

 

 

The following is added under Perils Excluded: 

Loading cargo onto or unloading it from a described vehicle. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

 

TARGET INTEREST EXCLUSION ENDORSEMENT 

 

This endorsement modifies insurance provided under the following: 

MOTOR TRUCK CARGO COVERAGE FORM 

 

 

The following is modified under Section G. PROPERTY EXCLUDED: 

 

The following interests are considered “Target Interest” and are PROPERTY EXCLUDED under Theft coverage. 

 

New finished textiles, furs, perfume, alcoholic beverages, electronic goods, consumer appliances, video, audio 

and photographic equipment, finished tobacco products, china and glassware, works of art, firearms, 

explosives, red label chemicals, crude oil and gasoline. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

 

OFFICE OF FOREIGN ASSETS CONTROL (OFAC) EXCLUSION ENDORESEMENT 

 

This endorsement modifies insurance provided under the following: 

MOTOR TRUCK CARGO COVERAGE FORM 

 

 

No insurer shall be deemed to provide cover and no insurer shall be liable to pay any claim or provide any benefit 

hereunder to the extent that the provision of such cover, payment of such claim or provision of such benefit would 

expose that insurer to any sanction, prohibition or restriction under United Nations resolutions or the trade or 

economic sanctions laws or regulations of the United States or Mexico.  

 

 

 



 
 

 

NHF-506 (09 2017)          Page 1 of 1 

  

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

 

THEFT FROM UNATTENDED VEHICLE EXCLUSION ENDORSEMENT 

 

This endorsement modifies insurance provided under the following: 

MOTOR TRUCK CARGO COVERAGE FORM 

 

The following Section is added to Perils Excluded: 

 

We do not pay for a loss if the following excluded peril apply to the loss, regardless of other causes or events that 

contribute to or aggravate the loss, whether such causes or events act to produce the loss before, at the same time 

as, or after the excluded peril. 

We do not pay for loss which results from:  

1. Theft from an unattended vehicle except when it is securely locked and its windows are fully closed. We do 

cover loss caused by theft only when there is visible evidence that entry into the vehicle is forced.  

2. Theft from an unattended vehicle when parked, garaged or being driven outside of the ordinary course of 

transit. 

 

The limit of liability for each and every loss of a covered Loss of an unattended vehicle as described under item 1. 

above, is the minimum of the hired limit for the Cargo Coverage shown on the Declarations or $100,000 Dollars.  
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

 

EXCLUSION OF CERTIFIED ACTS OF TERRORISM 
 

This endorsement modifies Insurance provided under the following  

MOTOR TRUCK CARGO COVERAGE FORM 

COMMERCIAL INLAND MARINE COVERAGE PART 

 

A. The following definition is added with respect to the provisions of this endorsement: 

"Certified act of terrorism" means an act that is certified by the Secretary of the Treasury, in accordance with the 

provisions of the federal Terrorism Risk Insurance Act, to be an act of terrorism pursuant to such Act. The criteria 

contained in the Terrorism Risk Insurance Act for a certified act of terrorism include the following: 

1. The act resulted in insured losses in excess of $5 million in the aggregate, attributable to all types of 

insurance subject to the Terrorism Risk Insurance Act; and 

2. The act is a violent act or an act that is dangerous to human life, property or infrastructure and is 

committed by an individual or individuals as part of an effort to coerce the civilian population of the United 

States or to influence the policy or affect the conduct of the United States Government by coercion. 

 

B. The following exclusion is added: 

Terrorism / Certified Act of Terrorism Exclusion 

We will not pay for loss or damage caused directly or indirectly by a Certified Act of Terrorism. Such loss or 

damage is excluded regardless of any other cause or event that contributes concurrently or in any sequence 

to the loss. 

Application of Other Exclusions 

The terms and limitations of any terrorism exclusion, or the inapplicability or omission of a 

terrorism exclusion, do not serve to create coverage for any loss which would otherwise be 

excluded under this Coverage Part or Policy, such as losses excluded by any Nuclear Hazard 

Exclusion, War And Military Action Exclusion or other similar exclusion. 
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